
 

 

Appendix E Fixed Asset System Guidance, Journal Entries Examples, 

and ACFR Worksheet Examples: 

For each of the examples below, OSC used a lease amortization template received from a third-party. 

This template was shared with state agencies and component units that did not procure lease software. 

This template is intended to be used by entities that have a small number of leases that are not 

complex. This template can be obtained from OSC’s website and is titled “Lease_Amortization_Final.zip” 

file.  

The examples below do not incorporate all scenarios that could impact the lease liability and lease asset 

for the lessee and the lease receivable and deferred inflow of resources for the lessor. Guidance is 

provided in this Financial Reporting Update in the “General Reporting Requirements – Lessee” section to 

properly measure the lease asset and lease liability and in the “General Reporting Requirements – 

Lessor” section to properly measure the lease receivable and deferred inflow of resources. The 

examples for the lessor will be added to this document at a later date.  

Primary Government (State Agencies) Lessees: 

Governmental Funds (General, Special Revenue, Permanent, and Capital Projects Funds) 

• Previous Operating Leases  

• Previous Capital Leases 

• New Leases 

 

Proprietary Funds (Enterprise and Internal Service Funds) 

• Previous Operating Leases  

• Previous Capital Leases 

• New Leases 

 

Universities and State Health Plan Lessees: 

• Previous Operating Leases  

• Previous Capital Leases 

• New Leases 

 

Community Colleges Lessees: 

• Previous Operating Leases  

• Previous Capital Leases 

• New Leases 

 

Nonmajor Component Units Lessees: 

• Previous Operating Leases  

• Previous Capital Leases 

https://www.osc.nc.gov/news/events/2022-governmental-accounting-and-auditing-update


 

 

• New Leases 

Primary Government (State Agencies) 

Lessees 

In the examples below it has been determined that the lease criteria in GASB Statement 87 and the OSC 

capitalization threshold have been met so a lease asset and liability will be reported in FY 2022 based on 

the GASB 87 requirements.  

1) Previous Operating Leases 

Governmental Funds (General, Special Revenue, Permanent, and Capital Projects Funds): 

Facts: 

Agency ABC had an operating lease for a building as of June 30, 2021.  

Since it was reported as an operating lease there is no existing asset or liability in the financial 

statements or capital asset in the Fixed Asset System. 

The data for this lease was entered in the Lease Amortization spreadsheet, referred to at the 

beginning of this Appendix, on the Inventory tab. All columns on the Inventory tab were completed. 

Here is a screen shot of the first five columns of this inventory tab. 

 

Once all data is entered on the Inventory tab for this agreement, including a “yes” in the “Preparer 

Consideration of Materiality” column AN, an “Existing Op Lease-GOVT LESSEE” tab is generated. 

Note:  a new tab will not be created if “yes” is not selected in column AN. The title of the tab is the 

Agreement name from the Inventory tab.  

 

 

Click on this detail tab, “Existing Op Lease-GOVT LESSEE,” to obtain the information for the fixed 

asset system, journal entries, and ACFR Worksheets as noted in the screen shots below.  

https://www.osc.nc.gov/1057-statewide-accounting-policy-leases


 

 

 

 

Remaining lease term:  2 years 

Lease Liability measured per GASB 87 $116,071 

RTU lease asset – Building $116,071 



 

 

Building Useful life:  55 years (per OSC policy) 

Principal payment:  Monthly, $57,193 total in FY 22; $58,878 total in FY 23 

Interest payment:  Monthly, $2,807 total in FY 22; $1,122 total in FY 23 

Fixed Asset System State Agency: 

• Add the Intangible Right to Use (RTU) lease asset to the fixed asset system manually 

with a June 2021 acquisition date. (There will be no 534xxx accounts recorded in NCAS 

for this transaction). The asset will be added in FAS using the 534xxx account that maps 

to the 127xxx account. This account will be entered as the object code using the last 

four digits of the expenditure account beginning with 4xxx and not the asset account. 

See the RTU expenditure and lease asset accounts in the NCAS Accounts chart below for 

applicable accounts. The RTU lease asset is equal to the lease liability since this is an 

existing lease. Guidance on measuring the lease liability is included in the “General 

Reporting Requirements – Lessee” section of this Financial Reporting Update.  

Add RTU Building by entering the following: 

▪ New FAS Asset number 

▪ Enter object code:  4240 

▪ Acquisition date:  202112 

▪ Cost of asset:  $116,071 

▪ Depreciable asset 

• Input the shorter of the remaining useful life or remaining lease term as of July 1, 2021, 

for amortization/depreciation to begin in FY 2022. A full year’s depreciation will be 

taken beginning in FY 2022 based on the number of years input by the agency not the 

default for useful life. Since the remaining lease term of two years is less than the useful 

life of a building (55 years), the remaining lease term will be input in FAS. 

Enter shorter of lease term or useful life: 

▪ Enter “useful life”:  2 years 

• The FAS should not catch-up depreciation; no depreciation prior to July 1, 2021. 

Depreciation will be calculated by the OSC technical team based on the information 

input by the agency. OSC will know not to catch-up depreciation based on the object 

code and RTU lease asset in the title. No restatement will need to be done for 

accumulated depreciation. Just a full year depreciation taken in the current year. 

Note:  The OSC Statewide Accounting Financial Reporting team emailed a spreadsheet to agency 

contacts. Each agency that uses FAS should complete this spreadsheet and return to OSC by July 1, 

2022. This spreadsheet should include only the information for operating leases that existed as of 

July 1, 2022 and met the requirements to be reported as a lease. If this spreadsheet is submitted 

to OSC, the agency should not manually enter these lease assets in FAS. The OSC technical team 

will load this information in the Fixed Asset System programmatically. 

  



 

 

NCAS Accounts: 

Right to Use (RTU) Expenditure/Expense 
Accounts to be keyed in FAS 

Intangible Right to Use (RTU) Lease Asset Accounts 
(mapped based on the related 534xxx account) 

534140 RTU – Land and Permanent Easements 127001 RTU Lease Asset – Land and Permanent 
Easements 

534240 RTU – Buildings 127101 RTU Lease Asset – Buildings 

534560 RTU – Machinery and Equipment 127350 RTU Lease Asset – Machinery & Equipment 

534425 RTU – General Infrastructure 127295 RTU Lease Asset – General Infrastructure 

 

Journal Entries: 

The entries below are prepared using the data from the Lease Amortization template 

spreadsheet screen shots above.  

1) To book the lease liability as of July 1, beginning balance of lease liability. This liability should 

be measured at the present value of future lease payments per the guidance in “General 

Reporting Requirements – Lessee” section of this Financial Reporting Update.  

 

Entry in NCAS in GASB 5200, July 1, 2021 balance (Post with a June 30th date if the budget 

code is certified on a monthly basis so recertification is not required): 

 

Debit 128100 Amount available and to be provided $116,071 

Credit 224100 Lease liability – Noncurrent  $116,071 

 

2) Cash basis entries: 

To record periodic lease payments. Make this entry for the frequency of payments required 

to be made based on your contractual obligation (i.e., monthly, quarterly, annually, etc.). In 

this example payments will be made monthly.  

 

July 1, 2021 principal payment: 

Debit 535313 Lease Principal Payments expenditure $5,000 

 Credit Cash      $5,000 

 

August 1, 2021 principal and interest payments: 

Debit 535313 Lease Principal Payments expenditure $4,676 

Debit 535323 Lease Interest Payments expenditure $   324 

Credit Cash      $5,000 

 

Payments will be made each month according to the Lease Amortization schedule (see 

screen shot above). 

 

Total Principal Payments recorded to account 535313 Lease Principal Payments expenditure 

at June 30, 2022:  $57,193 

 



 

 

Total interest payments recorded to account 535323 Lease Interest expenditure at June 30, 

2022:  $2,807 

 

Since this lease was previously classified as an operating lease, if any payments on the lease 

were recorded as rent expenditures (account 5325XX) during the 2022 fiscal year, these 

expenditures will need to be reclassified to lease principal and interest payments. 

 

Debit 535313 Lease Principal Payments expenditure  

Debit 535323 Lease Interest Payments expenditure  

Credit 5325XX Rent expenditure       

 

3) To reduce the lease liability by the principal payments made during the year in GASB 5200. 

Entries can be made each month as principal payments are made, or they can be done at 

year-end.   

 

• If choose to reduce liability as principal payments are made: 

 

Entry in NCAS in GASB 5200, July 2021: 

 

Debit 224100 Lease liability – Noncurrent  $5,000 

Credit 128100 Amount available and to be provided $5,000 

 

Entry in NCAS in GASB 5200, August 2021: 

 

Debit 224100 Lease liability – Noncurrent  $4,676 

Credit 128100 Amount available and to be provided $4,676 

 

Entries continue in NCAS in GASB 5200 for each month as payments are made. 

 

• If choose to reduce liability for total principal payments made during year: 

 

Entry in NCAS in GASB 5200, June 30, 2022: 

 

Debit 224100 Lease liability – Noncurrent  $57,193 

Credit 128100 Amount available and to be provided $57,193 

  



 

 

ACFR Worksheets: 

The NCAS package was prepared using the data from the Lease Amortization template 

spreadsheet screen shots and journal entries above.  

203 Worksheet: 

 

The example above is for one lease. If your agency has numerous leases that were previously 

operating leases, and there are not enough spaces on the 203 WS, provide an Excel spreadsheet 

along with your package that contains the FAS Asset Number, Type of Asset, and Cost of the 

Right to Use Lease Assets as of 7/1/2021 for each lease asset. Input the total cost of the RTU 

Lease Assets as of July 1, 2021 on the 203 WS as noted below: 

 

  



 

 

301 Worksheet: 

 

305 Worksheet: 

 



 

 

An accrued interest liability may need to be reported on the 305 Worksheet (highlighted 

above) depending on the timing and frequency of payments. In this example, payments are 

due monthly at the beginning of the month, so most likely there will be no accrued interest 

liability at year-end.  

430G Worksheet: 

 

Previous Operating Leases continued 

Proprietary Funds (Enterprise and Internal Service Funds): 

Facts: 

Agency ABC had an operating lease for equipment as of June 30, 2021.  

Since it was reported as an operating lease there is no existing asset or liability in the financial 

statements or capital asset in the Fixed Asset System. 

The data for this lease was entered in the Lease Amortization spreadsheet, referred to at the 

beginning of this Appendix, on the Inventory tab. All columns on the Inventory tab were completed. 

Here is a screen shot of the first five columns of this inventory tab. 

 

Once all data is entered on the Inventory tab for this agreement, including a “yes” in the “Preparer 

Consideration of Materiality” column AN, an “Existing Op Lease-BTA LESSEE” tab is generated. Note:  

a new tab will not be created if “yes” is not selected in column AN. The title of the tab is the 

Agreement name from the Inventory tab.  



 

 

 

 

Click on this detail tab, “Existing Op Lease-BTA LESSEE,” to obtain the information for the fixed asset 

system, journal entries, and ACFR Worksheets as noted in the screen shots below.  

 



 

 

 

 

The above schedule continues for each year. A screen shot of the last two payments are included below.  

 

Remaining lease term:  8 years 

Lease Liability measured per GASB 87 $16,774 

RTU lease asset – Equipment $16,774 

Equipment Useful life:  20 years (per OSC policy) 

Principal payment:  Monthly, $1,893 total in FY 22; $1,910 total in FY 23; continues through FY 2029 

Interest payment:  Monthly, $507 total in FY 22; $490 total in FY 23; continues through FY 2029 

Fixed Asset System State Agency: 

• Add the Intangible Right to Use (RTU) lease asset to the fixed asset system manually 

with a June 2021 acquisition date. (There will be no 534xxx accounts recorded in NCAS 



 

 

for this transaction). The asset will be added in FAS using the 534xxx account that maps 

to the 127xxx account. This account will be entered as the object code using the last 

four digits of the expense account beginning with 4xxx and not the asset account. See 

the RTU expense and lease asset accounts in the chart above (Existing operating lease 

for governmental fund section) for applicable accounts. The RTU lease asset is equal to 

the lease liability since this is an existing lease. Guidance on measuring the lease liability 

is included in the “General Reporting Requirements – Lessee” section of this Financial 

Reporting Update.  

Add RTU Equipment by entering the following: 

▪ New FAS Asset number 

▪ Enter object code:  4560 

▪ Acquisition date:  202112 

▪ Cost of asset:  $16,774 

▪ Depreciable asset 

• Input the shorter of the remaining useful life or remaining lease term as of July 1, 2021, 

for amortization/depreciation to begin in FY 2022. A full year’s depreciation will be 

taken beginning in FY 2022 based on the shorter of the remaining useful life or 

remaining lease term. Since the remaining lease term of eight years is less than the 

useful life of equipment (20 years in this example), the remaining lease term will be 

input in FAS. 

Enter shorter of lease term or useful life: 

▪ Enter “useful life”:  8 years 

• The FAS should not catch-up depreciation; no depreciation prior to July 1, 2021. Do not 

enter the PY LTD amount in FAS. No restatement will need to be done for accumulated 

depreciation. Just a full year depreciation taken in the current year.  

Note:  The OSC Statewide Accounting Financial Reporting team emailed a spreadsheet to agency 

contacts. Each agency that uses FAS should complete this spreadsheet and return to OSC by July 1, 

2022. This spreadsheet should include only the information for operating leases that existed as of 

July 1, 2022 and met the requirements to be reported as a lease. If this spreadsheet is submitted 

to OSC, the agency should not manually enter these lease assets in FAS. The OSC technical team 

will load this information in the Fixed Asset System programmatically. 

Journal Entries: 

The entries below are prepared using the data from the Lease Amortization template 

spreadsheet screen shots above.  

1) To book the lease liability and RTU lease asset as of July 1, beginning balance of RTU lease 

asset and lease liability. This liability should be measured at the present value of future lease 

payments per the guidance in “General Reporting Requirements – Lessee” section of this 

Financial Reporting Update. Since this is an existing lease, the RTU lease asset is equal to the 

lease liability.  

 

Entry in NCAS as of July 1, 2021, beginning balance, to be posted with a June 30th date/13th 

period entry: 



 

 

 

Debit 127350 RTU Lease Asset – Mach. & Equip. $16,774 

Credit 214100 Lease liability – current   $1,893 

Credit 224100 Lease liability – Noncurrent  $14,881 

 

2) Cash basis entries: 

To record periodic lease payments. Make this entry for the frequency of payments required 

to be made based on your contractual obligation (i.e., monthly, quarterly, annually, etc.). In 

this example payments will be made monthly. Enterprise and Internal Service Funds must 

zero out the Lease Principal Payments at 6/30 by reducing the Lease Liability for the 

principal payments made during the year. 

 

July 1, 2021 principal payment: 

Debit 535313 Lease Principal Payments expense $200 

 Credit Cash      $200 

 

August 1, 2021 principal and interest payments: 

Debit 535313 Lease Principal Payments expense $152 

Debit 535323 Lease Interest Payments expense $   48 

Credit Cash      $200 

 

Payments will be made each month according to the Lease Amortization schedule (see 

screen shot above). 

 

Total Principal Payments recorded to account 535313 Lease Principal Payments expense at 

June 30, 2022:  $1,893 

 

Total interest payments recorded to account 535323 Lease Interest expense at June 30, 

2022:  $507 

 

Since this lease was previously classified as an operating lease, if any payments on the lease 

were recorded as rent expense (account 5325XX) during the 2022 fiscal year, these 

expenses will need to be reclassified to lease principal and interest payments. 

 

Debit 535313 Lease Principal Payments expense  

Debit 535323 Lease Interest Payments expense  

Credit 5325XX Rent Expense       

 

3) To reduce the lease liability by the principal payments made during the year and reduce 

lease principal payments expense to zero.   

 

13th period, June 30, 2022 entry: 

 

Debit 214100 Lease liability – current  $1,893 



 

 

Credit 535313 Lease Principal Payments expense $1,893 

 

4) Establish the current/noncurrent portions of lease liability for next fiscal year. 

13th period, June 30, 2022 entry: 

Debit 224100 Lease liability – Noncurrent  $1,910 

Credit 214100 Lease liability – current    $1,910 

 

5) Record current year depreciation expense and Accumulated Depreciation: 

 

13th period, June 30, 2022 entry: 

 

Debit 535430 Depreciation expense   $2,096.75 

Credit 127972 Accumulated Depreciation RTU M&E $2,096.75 

ACFR Worksheets: 

The NCAS package was prepared using the data from the Lease Amortization template 

spreadsheet screen shots and journal entries above. 

201 Worksheet: 

 

 

  



 

 

210 Worksheet: 

 

 

301 Worksheet: 

 



 

 

310 Worksheet: 

 

An accrued interest liability, account 216220, may need to be recorded in the financial 

statements depending on the timing and frequency of payments. In this example, payments 

are due monthly at the beginning of the month, so most likely there will be no accrued 

interest liability at year-end.  

430BTA Worksheet: 

 

  



 

 

Cash Flows Excel Workbook: 

Exh A: 

 

 

 

  



 

 

Exh B: 

 

 

 

 

  



 

 

Exh C: 

 

 

 

 

Exh D: 

 

Exh F: 

 

 

  



 

 

Exh G: 

 

 

 

 

2) Previous Capital Leases 

Primary Government agencies should contact their OSC analyst if a previous capital lease 

meets the requirements to be reported as a lease under GASB 87.  

  

  



 

 

3) New Leases 

Governmental Funds (General, Special Revenue, Permanent, and Capital Projects Funds): 

Facts: 

Agency ABC entered into a new lease for a building on October 1, 2021.  

The data for this lease was entered in the Lease Amortization spreadsheet, referred to at the 

beginning of this Appendix, on the Inventory tab. All columns on the Inventory tab were completed. 

Here is a screen shot of the first five columns of this inventory tab. 

 

Once all data is entered on the Inventory tab for this agreement, including a “yes” in the “Preparer 

Consideration of Materiality” column AN, a “New Lease-GOVT LESSEE” tab is generated. Note:  a 

new tab will not be created if “yes” is not selected in column AN. The title of the tab is the 

Agreement name from the Inventory tab.  

 

 

Click on this detail tab, “New Lease-GOVT LESSEE,” to obtain the information for the fixed asset 

system, journal entries, and ACFR Worksheets as noted in the screen shots below. 

 



 

 

 

The above schedule continues for each year. A screen shot of the last payments are included below.  

 

Lease term:  3 years 

Lease Liability measured per GASB 87 $513,402 

RTU lease asset – Building $513,402* 

* Ancillary charges necessary to place the lease asset into service should be capitalized and 

added to the value of the RTU lease asset. See OSC policy 102.1 Statewide Accounting Policy – 

Capitalization/Classification for examples of ancillary charges.  

* Lease payments made to the lessor at or before the commencement of the lease term, less 

any lease incentives received at or before the commencement of the lease term should be 

capitalized and added to the value of the RTU lease asset.  

Building Useful life:  55 years (per OSC policy) 

https://www.osc.nc.gov/state-agency-resources/statewide-policy-directory?field_site_page_terms_target_id=All&field_site_page_terms_target_id_1=All
https://www.osc.nc.gov/state-agency-resources/statewide-policy-directory?field_site_page_terms_target_id=All&field_site_page_terms_target_id_1=All


 

 

Principal payment:  Monthly, $124,483 total in FY 22; $169,083 total in FY 23; continues through 

September 2024 or FY 2025 

Interest payment:  Monthly, $10,517 total in FY 22; $10,917 total in FY 23; continues through 

September 2024 or FY 2025 

Fixed Asset System State Agency: 

• Add the Intangible Right to Use (RTU) lease asset to the fixed asset system manually 

with the date the lease began as the acquisition date, October 1, 2021, in this example. 

The asset will be added in FAS using the 534xxx account that maps to the 127xxx 

account. This account will be entered as the object code using the last four digits of the 

expense account beginning with 4xxx and not the asset account. See the RTU 

expenditure and lease asset accounts in the chart above (Existing operating lease for 

governmental fund section) for applicable accounts. The lease asset cost may not equal 

the lease liability. If lease payments are made prior to the commencement of the lease 

or ancillary charges are incurred, these will be recorded in NCAS in the 534xxx 

expenditure accounts and should be capitalized as part of the cost of the lease asset. 

These costs will interface with FAS from Accounts Payable. If the asset is added without 

including these costs, a cost adjustment can be done in FAS to capitalize these costs. 

Guidance on measuring the lease asset is included in the “General Reporting 

Requirements – Lessee” section of this Financial Reporting Update.  

Add RTU Building by entering the following: 

▪ New FAS Asset number 

▪ Enter object code:  4240 

▪ Acquisition date:  202204 

▪ Cost of asset:  $513,402 

▪ Depreciable asset 

• Input the shorter of the useful life or lease term for amortization/depreciation to begin 

in the FY the lease began. A half year depreciation will be taken in the first and last year 

and a full year’s depreciation will be taken in all other years based on the number of 

years input by the agency not the default for useful life. The lease term is three years 

and is less than the useful life of a building (55 years), the lease term will be input in 

FAS. 

Enter shorter of lease term or useful life: 

▪ Enter “useful life”:  3 years 

• Depreciation will be calculated by the OSC technical team based on the information 

input by the agency. OSC will know to use the useful life input by the agency based on 

the object code and RTU lease asset in the title.  

Journal Entries: 

The entries below are prepared using the data from the Lease Amortization template 

spreadsheet screen shots above.  



 

 

1) If any prepayments are made before the lease commences or if ancillary charges are paid at 

the commencement of the lease that are necessary to place the asset in service, the 

following entry will be made on a cash basis: 

 

Debit 534240 RTU – Buildings expenditure 

 Credit Cash 

 

If lease incentives are received at or before the commencement of the lease, contact OSC 

for assistance, if needed.  

 

2) To book the lease liability at the commencement of the lease term, October 1, 2021. This 

liability should be measured at the present value of future lease payments per the guidance 

in “General Reporting Requirements – Lessee” section of this Financial Reporting Update.  

 

Entry in NCAS in GASB 5200, October 1, 2021: 

 

Debit 128100 Amount available and to be provided $513,402 

Credit 224100 Lease liability – Noncurrent  $513,402 

 

3) Cash basis entries: 

To record periodic lease payments. Make this entry for the frequency of payments required 

to be made based on your contractual obligation (i.e., monthly, quarterly, annually, etc.). In 

this example payments will be made monthly.  

 

October 1, 2021 principal payment: 

Debit 535313 Lease Principal Payments expenditure $15,000 

 Credit Cash      $15,000 

 

November 1, 2021 principal and interest payments: 

Debit 535313 Lease Principal Payments expenditure $13,546 

Debit 535323 Lease Interest Payments expenditure $  1,454 

Credit Cash      $15,000 

 

Payments will be made each month according to the Lease Amortization schedule (see 

screen shot above). 

 

Total Principal Payments recorded to account 535313 Lease Principal Payments expenditure 

at June 30, 2022:  $124,483 

 

Total interest payments recorded to account 535323 Lease Interest expenditure at June 30, 

2022:  $10,517     

 



 

 

4) To reduce the lease liability by the principal payments made during the year in GASB 5200. 

Entries can be made each month as principal payments are made or they can be done at 

year-end.   

 

• If choose to reduce liability as principal payments are made: 

 

Entry in NCAS in GASB 5200, October 2021: 

 

Debit 224100 Lease liability – Noncurrent  $15,000 

Credit 128100 Amount available and to be provided $15,000 

 

Entry in NCAS in GASB 5200, November 2021: 

 

Debit 224100 Lease liability – Noncurrent  $13,546 

Credit 128100 Amount available and to be provided $13,546 

 

Entries continue in NCAS in GASB 5200 for each month as payments are made. 

 

• If choose to reduce liability for total principal payments made during year: 

 

Entry in NCAS in GASB 5200, June 30, 2022: 

 

Debit 224100 Lease liability – Noncurrent  $124,483 

Credit 128100 Amount available and to be provided $124,483 

 

5) To record the new lease in the period the lease is initially recognized as an expenditure and 

other financing source. The expenditure and other financing source should be measured in 

accordance with the lease liability guidance, i.e., the other financing source should equal the 

lease liability at the commencement of the lease. 

Entry in NCAS, June 30, 2022 (13th period entry): 

Debit 534240 RTU – Buildings expenditure   $513,402 

Credit 437213 Proceeds – Leases (OFS)    $513,402 

ACFR Worksheets: 

The NCAS package was prepared using the data from the Lease Amortization template 

spreadsheet screen shots and journal entries above.  

203 Worksheet: 

This worksheet will be completed as in the past certifying FAS is correct for all capital assets, 

including lease assets. If a new lease began during FY 2022 and the RTU lease asset was not 

added to FAS by the deadline, provide the necessary information in question 3 on the 203 

worksheet.  



 

 

301 Worksheet: 

 

  



 

 

305 Worksheet: 

 

An accrued interest liability may need to be reported on the 305 Worksheet (highlighted 

above) depending on the timing and frequency of payments. In this example, payments are 

due monthly at the beginning of the month, so most likely there will be no accrued interest 

liability at year-end.  

 

 

New Leases continued 

Proprietary Funds (Enterprise and Internal Service Funds): 

Facts: 

Agency ABC entered into a new lease for equipment on December 1, 2021.  

The data for this lease was entered in the Lease Amortization spreadsheet, referred to at the 

beginning of this Appendix, on the Inventory tab. All columns on the Inventory tab were completed. 

Here is a screen shot of the first five columns of this inventory tab. 

 

Once all data is entered on the Inventory tab for this agreement, including a “yes” in the “Preparer 

Consideration of Materiality” column AN, a “New Lease-BTA LESSEE” tab is generated. Note:  a new 

tab will not be created if “yes” is not selected in column AN. The title of the tab is the Agreement 

name from the Inventory tab.  

 



 

 

 

Click on this detail tab, “New Lease-BTA LESSEE,” to obtain the information for the fixed asset 

system, journal entries, and ACFR Worksheets as noted in the screen shots below.  

 

 



 

 

The above schedule continues for each year. A screen shot of the last payments are included below.  

 

Lease term:  4 years 

Lease Liability measured per GASB 87 $157,014 

RTU lease asset – Equipment $157,014* 

* Ancillary charges necessary to place the lease asset into service should be capitalized and 

added to the value of the RTU lease asset. See OSC policy 102.1 Statewide Accounting Policy – 

Capitalization/Classification for examples of ancillary charges.  

* Lease payments made to the lessor at or before the commencement of the lease term, less 

any lease incentives received at or before the commencement of the lease term should be 

capitalized and added to the value of the RTU lease asset.  

Equipment Useful life:  20 years (per OSC policy) 

Principal payment:  Monthly, $21,947 total in FY 22; $37,877 total in FY 23; continues through 

November 2025 or FY 2026 

Interest payment:  Monthly, $2,553 total in FY 22; $4,123 total in FY 23; continues through 

November 2025 or FY 2026 

Fixed Asset System State Agency: 

• Add the Intangible Right to Use (RTU) lease asset to the fixed asset system manually 

with the date the lease began as the acquisition date, December 1, 2021, in this 

example. The asset will be added in FAS using the 534xxx account that maps to the 

127xxx account. This account will be entered as the object code using the last four digits 

of the expense account beginning with 4xxx and not the asset account. See the RTU 

expense and lease asset accounts in the chart above (Existing operating lease for 

governmental fund section) for applicable accounts. The lease asset cost may not equal 

the lease liability. If lease payments are made prior to the commencement of the lease 

or ancillary charges are incurred, these will be recorded in NCAS in the 534xxx 

expenditure accounts and should be capitalized as part of the cost of the lease asset. 

These costs will interface with FAS from Accounts Payable. If the asset is added without 

including these costs, a cost adjustment can be done in FAS to capitalize these costs. 

Guidance on measuring the lease asset is included in the “General Reporting 

Requirements – Lessee” section of this Financial Reporting Update.  

Add RTU Equipment by entering the following: 

▪ New FAS Asset number 

▪ Enter object code:  4560 

▪ Acquisition date:  202206 

https://www.osc.nc.gov/state-agency-resources/statewide-policy-directory?field_site_page_terms_target_id=All&field_site_page_terms_target_id_1=All
https://www.osc.nc.gov/state-agency-resources/statewide-policy-directory?field_site_page_terms_target_id=All&field_site_page_terms_target_id_1=All


 

 

▪ Cost of asset:  $157,014 

▪ Depreciable asset 

• Input the shorter of the useful life or lease term for amortization/depreciation to begin 

in the FY the lease began. A half year depreciation will be taken in the first and last year 

and a full year’s depreciation will be taken in all other years based on the number of 

years input by the agency not the default for useful life. The lease term is four years and 

is less than the useful life of equipment (20 years), the lease term will be input in FAS. 

Enter shorter of lease term or useful life: 

▪ Enter “useful life”:  4 years 

• A half year depreciation will be taken in the first year.  

Journal Entries: 

The entries below are prepared using the data from the Lease Amortization template 

spreadsheet screen shots above.  

1) If any prepayments are made before the lease commences or if ancillary charges are paid at 

the commencement of the lease that are necessary to place the asset in service, the 

following entry will be made on a cash basis: 

 

Debit 534560 RTU – Machinery & Equipment expense 

 Credit Cash 

 

If lease incentives are received at or before the commencement of the lease, contact OSC 

for assistance, if needed.  

 

2) To book the lease liability at the commencement of the lease term, December 1, 2021. This 

liability should be measured at the present value of future lease payments per the guidance 

in “General Reporting Requirements – Lessee” section of this Financial Reporting Update.  

 

Entry in NCAS as of December 1, 2021, to be posted with a June 30th date/13th period entry: 

 

Debit 127350 RTU Lease Asset – Mach. & Equip. $157,014* 

Credit 214100 Lease liability – current   $21,947 

Credit 224100 Lease liability – Noncurrent  $135,067 

Credit 534560 RTU – Machinery & Equipment expense* 

 

*If prepayments are made before the lease commences or ancillary charges paid as 

noted in entry 1, the RTU asset will be increased by that amount and the RTU expense 

will be credited for that amount.  

 

3) Cash basis entries: 

To record periodic lease payments. Make this entry for the frequency of payments required 

to be made based on your contractual obligation (i.e., monthly, quarterly, annually, etc.). In 

this example payments will be made monthly. Enterprise and Internal Service Funds must 



 

 

zero out the Lease Principal Payments at 6/30 by reducing the Lease Liability for the 

principal payments made during the year. 

 

December 1, 2021 principal payment: 

Debit 535313 Lease Principal Payments expense $3,500 

 Credit Cash      $3,500 

 

January 1, 2022 principal and interest payments: 

Debit 535313 Lease Principal Payments expense $3,052 

Debit 535323 Lease Interest Payments expense $   448 

Credit Cash      $3,500 

 

Payments will be made each month according to the Lease Amortization schedule (see 

screen shot above). 

 

Total Principal Payments recorded to account 535313 Lease Principal Payments expense at 

June 30, 2022:  $21,947 

 

Total interest payments recorded to account 535323 Lease Interest expense at June 30, 

2022:  $2,553  

 

4) To reduce the lease liability by the principal payments made during the year and reduce 

lease principal payments expense to zero.   

 

13th period, June 30, 2022 entry: 

 

Debit 214100 Lease liability – current  $21,947 

Credit 535313 Lease Principal Payments expense $21,947 

 

5) Establish the current/noncurrent portions of lease liability for next fiscal year. 

13th period, June 30, 2022 entry: 

Debit 224100 Lease liability – Noncurrent  $37,877 

Credit 214100 Lease liability – current    $37,877 

 

6) Record current year depreciation expense (1/2 year) and Accumulated Depreciation: 

 

13th period, June 30, 2022 entry: 

 

Debit 535430 Depreciation expense   $19,626.75 

Credit 127972 Accumulated Depreciation RTU M&E $19,626.75 

  



 

 

ACFR Worksheets: 

The NCAS package was prepared using the data from the Lease Amortization template 

spreadsheet screen shots and journal entries above. 

201 Worksheet: 

 

 

210 Worksheet: 

 

 

  



 

 

301 Worksheet: 

 

310 Worksheet: 

 

An accrued interest liability, account 216220, may need to be recorded in the financial 

statements depending on the timing and frequency of payments. In this example, payments 



 

 

are due monthly at the beginning of the month, so most likely there will be no accrued 

interest liability at year-end.  

Cash Flows Excel Workbook: 

Exh A: 

 

 

 

  



 

 

Exh B: 

 

  



 

 

Exh C: 

 

 

 

Exh D: 

 

  



 

 

Exh F: 

 

 

Exh G: 

 



 

 

 

 

 

  



 

 

Universities and State Health Plan 

Lessees 

In the examples below it has been determined that the lease criteria in GASB Statement 87 and the OSC 

capitalization threshold have been met so a lease asset and liability will be reported in FY 2022 based on 

the GASB 87 requirements. Note:  each university may have a different capitalization threshold. For the 

purposes of these examples, we used the OSC capitalization threshold.  

1) Previous Operating Leases 

Facts: 

ABC University had an operating lease for equipment as of June 30, 2021.  

Since it was reported as an operating lease there is no existing asset or liability in the financial 

statements. 

The data for this lease was entered in the Lease Amortization spreadsheet, referred to at the 

beginning of this Appendix, on the Inventory tab. All columns on the Inventory tab were completed. 

Here is a screen shot of the first five columns of this inventory tab. 

 

Once all data is entered on the Inventory tab for this agreement, including a “yes” in the “Preparer 

Consideration of Materiality” column AN, an “Existing Op Lease-BTA LESSEE” tab is generated. Note:  

a new tab will not be created if “yes” is not selected in column AN. The title of the tab is the 

Agreement name from the Inventory tab.  

 

 

Click on this detail tab, “Existing Op Lease-BTA LESSEE,” to obtain the information for the journal 

entries and ACFR Worksheets as noted in the screen shots below.  

https://www.osc.nc.gov/1057-statewide-accounting-policy-leases


 

 

 

 

The above schedule continues for each year. A screen shot of the last two payments are included below.  



 

 

 

Remaining lease term:  8 years 

Lease Liability measured per GASB 87 $16,774 

RTU lease asset – Equipment $16,774 

Equipment Useful life:  20 years (per OSC policy) 

Principal payment:  Monthly, $1,893 total in FY 22; $1,910 total in FY 23; continues through FY 2029 

Interest payment:  Monthly, $507 total in FY 22; $490 total in FY 23; continues through FY 2029 

Journal Entries: 

The entries below are prepared using the data from the Lease Amortization template spreadsheet 

screen shots above.  

1) To book the lease liability and RTU lease asset as of July 1, beginning balance of RTU lease 

asset and lease liability. This liability should be measured at the present value of future lease 

payments per the guidance in “General Reporting Requirements – Lessee” section of this 

Financial Reporting Update. Since this is an existing lease, the RTU lease asset is equal to the 

lease liability.  

 

Entry in NCAS as of July 1, 2021, beginning balance, to be posted with a June 30th date/13th 

period entry: 

 

Debit 127350 RTU Lease Asset – Mach. & Equip. $16,774 

Credit 214100 Lease liability – current   $1,893 

Credit 224100 Lease liability – Noncurrent  $14,881 

 

2) Cash basis entries: 

To record periodic lease payments. Make this entry for the frequency of payments required 

to be made based on your contractual obligation (i.e., monthly, quarterly, annually, etc.). In 

this example payments will be made monthly. Universities must zero out the Lease Principal 

Payments at 6/30 by reducing the Lease Liability for the principal payments made during the 

year. 

 

July 1, 2021 principal payment: 

Debit 535313 Lease Principal Payments expense $200 

 Credit Cash      $200 

 

August 1, 2021 principal and interest payments: 

Debit 535313 Lease Principal Payments expense $152 

Debit 535323 Lease Interest Payments expense $   48 



 

 

Credit Cash      $200 

 

Payments will be made each month according to the Lease Amortization schedule (see 

screen shot above). 

 

Total Principal Payments recorded to account 535313 Lease Principal Payments expense at 

June 30, 2022:  $1,893 

 

Total interest payments recorded to account 535323 Lease Interest expense at June 30, 

2022:  $507 

 

Since this lease was previously classified as an operating lease, if any payments on the lease 

were recorded as rent expense (account 5325XX) during the 2022 fiscal year, these 

expenses will need to be reclassified to lease principal and interest payments. 

 

Debit 535313 Lease Principal Payments expense  

Debit 535323 Lease Interest Payments expense  

Credit 5325XX Rent Expense       

 

3) To reduce the lease liability by the principal payments made during the year and reduce 

lease principal payments expense to zero.   

 

13th period, June 30, 2022 entry: 

 

Debit 214100 Lease liability – current  $1,893 

Credit 535313 Lease Principal Payments expense $1,893 

 

4) Establish the current/noncurrent portions of lease liability for next fiscal year. 

13th period, June 30, 2022 entry: 

Debit 224100 Lease liability – Noncurrent  $1,910 

Credit 214100 Lease liability – current    $1,910 

 

5) Record current year depreciation expense and Accumulated Depreciation: 

 

13th period, June 30, 2022 entry: 

 

Debit 535430 Depreciation expense   $2,096.75 

Credit 127972 Accumulated Depreciation RTU M&E $2,096.75 

ACFR Worksheets: 

The NCAS package was prepared using the data from the Lease Amortization template 

spreadsheet screen shots and journal entries above. 

  



 

 

201 Worksheet: 

 

 

210 Worksheet: 

 

  



 

 

301 Worksheet: 

 

310 Worksheet: 

 

An accrued interest liability, account 216220, may need to be recorded in the financial 

statements depending on the timing and frequency of payments. In this example, payments 



 

 

are due monthly at the beginning of the month, so most likely there will be no accrued 

interest liability at year-end.  

430BTA Worksheet: 

 

2) Previous Capital Leases 

Facts:   

ABC University had a capital lease for a building as of June 30, 2021.  

Since it was reported as a capital lease there is an existing tangible capital asset, building, and capital 

lease liability in the financial statements. 

The data for this lease was entered in the Lease Amortization spreadsheet, referred to at the 

beginning of this Appendix, on the Inventory tab. All columns on the Inventory tab were completed. 

Here is a screen shot of the first five columns of this inventory tab. 

 

Once all data is entered on the Inventory tab for this agreement, including a “yes” in the “Preparer 

Consideration of Materiality” column AN, an “Existing Cap Lease BTA LESSEE” tab is generated. Note:  

a new tab will not be created if “yes” is not selected in column AN. The title of the tab is the 

Agreement name from the Inventory tab.  

 

Click on this detail tab, “Existing Cap Lease BTA LESSEE,” to obtain the information for the journal 

entries and ACFR Worksheets as noted in the screen shots below.  



 

 

 

 



 

 

The above schedule continues for each year. A screen shot of the last two payments are included below.  

 

Remaining lease term:  20 years 

Lease Liability measured per GASB 87 $3,112,716 

RTU lease asset – Building $3,112,716 

Building Useful life:  55 years (per OSC policy) 

Principal payment:  Monthly, $118,163 total in FY 22; $112,992 total in FY 23; continues through FY 

2029 

Interest payment:  Monthly, $97,837 total in FY 22; $103,008 total in FY 23; continues through FY 

2029 

Prior year, June 30, 2021 financial statement balances: 

Building cost at June 30, 2021:  $5,000,000 

Building Accumulated Depreciation at June 30, 2021:  $454,545.46 

Building Carrying Value at June 30, 2021:  $4,545,454.54 

Current Capital lease liability at June 30, 2021:  $200,000 

Noncurrent Capital lease liability at June 30, 2021:  $2,800,000 

Journal Entries: 

The entries below are prepared using the data from the Lease Amortization template spreadsheet 

screen shots above.  

1) To book the remeasured lease liability and RTU lease asset and remove the tangible capital 

asset and related accumulated depreciation as of July 1 (beginning balance). The liability 

should be measured at the present value of future lease payments at July 1, 2021 per the 

guidance in “General Reporting Requirements – Lessee” section of this Financial Reporting 

Update. Since this is an existing lease, the remeasured RTU lease asset will be equal to the 

remeasured lease liability.  

 

Entries in NCAS as of July 1, 2021, beginning balance, to be posted with a June 30th date/13th 

period entry: 

 



 

 

a. Reclassify the tangible capital asset building to an intangible RTU lease asset 

building and remove the related accumulated depreciation of the tangible capital 

asset. 

 

Debit 127101 RTU Lease Asset – Buildings  $4,545,454.54 

Debit 127910 Accumulated Depreciation – Buildings     $454,545.46 

 Credit 127100 Buildings      $5,000,000.00 

 

b. Remeasure the lease liability and the intangible RTU lease asset building per GASB 

87 and restate net position. 

 

Debit 214100 Lease liability – current  $     81,837.00 

Debit 330001 Restatement – Net Position  $1,545,454.54 

Credit 127101 RTU Lease Asset – Buildings   $1,432,738.54 

Credit 224100 Lease liability – Noncurrent   $   194,553.00 

 

2) Cash basis entries: 

To record periodic lease payments. Make this entry for the frequency of payments required 

to be made based on your contractual obligation (i.e., monthly, quarterly, annually, etc.). In 

this example payments will be made monthly. Universities must zero out the Lease Principal 

Payments at 6/30 by reducing the Lease Liability for the principal payments made during the 

year. 

 

July 1, 2021 principal payment: 

Debit 535313 Lease Principal Payments expense  $18,000 

 Credit Cash       $18,000 

 

August 1, 2021 principal and interest payments: 

Debit 535313 Lease Principal Payments expense  $8,974 

Debit 535323 Lease Interest Payments expense  $9,026 

Credit Cash       $18,000 

 

Payments will be made each month according to the Lease Amortization schedule (see 

screen shot above). 

 

Total Principal Payments recorded to account 535313 Lease Principal Payments expense at 

June 30, 2022:  $118,163 

 

Total interest payments recorded to account 535323 Lease Interest expense at June 30, 

2022:  $97,837 

   

3) To reduce the lease liability by the principal payments made during the year and reduce 

lease principal payments expense to zero.   

 



 

 

13th period, June 30, 2022 entry: 

 

Debit 214100 Lease liability – current   $118,163 

Credit 535313 Lease Principal Payments expense  $118,163 

 

4) Establish the current/noncurrent portions of lease liability for next fiscal year. 

13th period, June 30, 2022 entry: 

Debit 224100 Lease liability – Noncurrent   $112,992 

Credit 214100 Lease liability – current     $112,992 

 

5) Record current year depreciation expense and Accumulated Depreciation: 

 

13th period, June 30, 2022 entry: 

 

Debit 535430 Depreciation expense    $155,635.80 

Credit 127971 Accumulated Depreciation RTU Bldg.  $155,635.80 

ACFR Worksheets: 

The NCAS package was prepared using the data from the Lease Amortization template spreadsheet 

screen shots and journal entries above. 

201 Worksheet: 

 

 

  



 

 

210 Worksheet: 

 

301 Worksheet: 

 



 

 

310 Worksheet: 

 

An accrued interest liability, account 216220, may need to be recorded in the financial 

statements depending on the timing and frequency of payments. In this example, payments 

are due monthly at the beginning of the month, so most likely there will be no accrued 

interest liability at year-end.  

430BTA Worksheet: 

 

 

3) New Leases 

Facts:   

ABC University entered into a new lease for equipment on December 1, 2021.  

The data for this lease was entered in the Lease Amortization spreadsheet, referred to at the 

beginning of this Appendix, on the Inventory tab. All columns on the Inventory tab were completed. 

Here is a screen shot of the first five columns of this inventory tab. 



 

 

 

Once all data is entered on the Inventory tab for this agreement, including a “yes” in the “Preparer 

Consideration of Materiality” column AN, a “New Lease-BTA LESSEE” tab is generated. Note:  a new 

tab will not be created if “yes” is not selected in column AN. The title of the tab is the Agreement 

name from the Inventory tab.  

 

 

Click on this detail tab, “New Lease-BTA LESSEE,” to obtain the information for the fixed asset 

system, journal entries, and ACFR Worksheets as noted in the screen shots below.  

 



 

 

 

The above schedule continues for each year. A screen shot of the last payments are included below.  

 

Lease term:  4 years 

Lease Liability measured per GASB 87 $157,014 

RTU lease asset – Equipment $157,014* 

* Ancillary charges necessary to place the lease asset into service should be capitalized and 

added to the value of the RTU lease asset. See OSC policy 102.1 Statewide Accounting Policy – 

Capitalization/Classification for examples of ancillary charges.  

* Lease payments made to the lessor at or before the commencement of the lease term, less 

any lease incentives received at or before the commencement of the lease term should be 

capitalized and added to the value of the RTU lease asset.  

Equipment Useful life:  20 years (per OSC policy) 

Principal payment:  Monthly, $21,947 total in FY 22; $37,877 total in FY 23; continues through 

November 2025 or FY 2026 

https://www.osc.nc.gov/state-agency-resources/statewide-policy-directory?field_site_page_terms_target_id=All&field_site_page_terms_target_id_1=All
https://www.osc.nc.gov/state-agency-resources/statewide-policy-directory?field_site_page_terms_target_id=All&field_site_page_terms_target_id_1=All


 

 

Interest payment:  Monthly, $2,553 total in FY 22; $4,123 total in FY 23; continues through 

November 2025 or FY 2026 

Journal Entries: 

The entries below are prepared using the data from the Lease Amortization template spreadsheet 

screen shots above.  

1) If any prepayments are made before the lease commences or if ancillary charges are paid at 

the commencement of the lease that are necessary to place the asset in service, the 

following entry will be made on a cash basis: 

 

Debit 534560 RTU – Machinery & Equipment expense 

 Credit Cash 

 

If lease incentives are received at or before the commencement of the lease, contact OSC 

for assistance, if needed.  

 

2) To book the lease liability at the commencement of the lease term, December 1, 2021. This 

liability should be measured at the present value of future lease payments per the guidance 

in “General Reporting Requirements – Lessee” section of this Financial Reporting Update.  

 

Entry in NCAS as of December 1, 2021, to be posted with a June 30th date/13th period entry: 

 

Debit 127350 RTU Lease Asset – Mach. & Equip. $157,014* 

Credit 214100 Lease liability – current   $21,947 

Credit 224100 Lease liability – Noncurrent  $135,067 

Credit 534560 RTU – Machinery & Equipment expense* 

 

*If prepayments are made before the lease commences or ancillary charges paid as 

noted in entry 1, the RTU asset will be increased by that amount and the RTU expense 

will be credited for that amount.  

 

3) Cash basis entries: 

To record periodic lease payments. Make this entry for the frequency of payments required 

to be made based on your contractual obligation (i.e., monthly, quarterly, annually, etc.). In 

this example payments will be made monthly. Universities must zero out the Lease Principal 

Payments at 6/30 by reducing the Lease Liability for the principal payments made during the 

year. 

 

December 1, 2021 principal payment: 

Debit 535313 Lease Principal Payments expense $3,500 

 Credit Cash      $3,500 

 

January 1, 2022 principal and interest payments: 

Debit 535313 Lease Principal Payments expense $3,052 



 

 

Debit 535323 Lease Interest Payments expense $   448 

Credit Cash      $3,500 

 

Payments will be made each month according to the Lease Amortization schedule (see 

screen shot above). 

 

Total Principal Payments recorded to account 535313 Lease Principal Payments expense at 

June 30, 2022:  $21,947 

 

Total interest payments recorded to account 535323 Lease Interest expense at June 30, 

2022:  $2,553  

 

4) To reduce the lease liability by the principal payments made during the year and reduce 

lease principal payments expense to zero.   

 

13th period, June 30, 2022 entry: 

 

Debit 214100 Lease liability – current  $21,947 

Credit 535313 Lease Principal Payments expense $21,947 

 

5) Establish the current/noncurrent portions of lease liability for next fiscal year. 

13th period, June 30, 2022 entry: 

Debit 224100 Lease liability – Noncurrent  $37,877 

Credit 214100 Lease liability – current    $37,877 

 

6) Record current year depreciation expense (1/2 year) and Accumulated Depreciation: 

 

13th period, June 30, 2022 entry: 

 

Debit 535430 Depreciation expense   $19,626.75 

Credit 127972 Accumulated Depreciation RTU M&E $19,626.75 

ACFR Worksheets: 

The NCAS package was prepared using the data from the Lease Amortization template 

spreadsheet screen shots and journal entries above. 

  



 

 

201 Worksheet: 

 

 

210 Worksheet: 

 

 

  



 

 

301 Worksheet: 

 

310 Worksheet: 

 

An accrued interest liability, account 216220, may need to be recorded in the financial 

statements depending on the timing and frequency of payments. In this example, payments 

are due monthly at the beginning of the month, so most likely there will be no accrued 

interest liability at year-end.  



 

 

Community Colleges 

Lessees 

In the examples below it has been determined that the lease criteria in GASB Statement 87 and the OSC 

capitalization threshold have been met so a lease asset and liability will be reported in FY 2022 based on 

the GASB 87 requirements. Note:  each college may have a different capitalization threshold. For the 

purposes of these examples, we used the OSC capitalization threshold.  

1) Previous Operating Leases 

Facts:  See the Universities section above.  

Journal Entries:  See the Universities section above. Note:  the entries will not be made in NCAS so 

the account numbers will be different, but the same type of accounts should be used.  

ACFR Worksheets: 

The Community College package was prepared using the data from the Lease Amortization template 

spreadsheet screen shots and journal entries above in the Universities section. 

Capital Assets Worksheet: 

 

 

 

https://www.osc.nc.gov/1057-statewide-accounting-policy-leases


 

 

Long-Term Liabilities:   

 

An accrued interest liability may need to be recorded in the financial statements depending 

on the timing and frequency of payments. In this example, payments are due monthly at the 

beginning of the month, so most likely there will be no accrued interest liability at year-end.  

301 Worksheet:   

 

  



 

 

430 Worksheet:   

 

2) Previous Capital Leases 

Facts:  See the Universities section above. 

Journal Entries:  See the Universities section above. Note:  the entries will not be made in NCAS so 

the account numbers will be different, but the same type of accounts should be used.  

ACFR Worksheets: 

The Community College package was prepared using the data from the Lease Amortization template 

spreadsheet screen shots and journal entries above in the Universities section. 

  



 

 

Capital Assets Worksheet:   

 

 

 

 

Long-Term Liabilities:   

 

An accrued interest liability may need to be recorded in the financial statements depending 

on the timing and frequency of payments. In this example, payments are due monthly at the 

beginning of the month, so most likely there will be no accrued interest liability at year-end.  



 

 

301 Worksheet:   

 

  



 

 

430 Worksheet:   

 

3) New Leases 

Facts:  See the Universities section above. 

Journal Entries:  See the Universities section above. Note:  the entries will not be made in NCAS so 

the account numbers will be different, but the same type of accounts should be used. 

ACFR Worksheets: 

The Community College package was prepared using the data from the Lease Amortization template 

spreadsheet screen shots and journal entries above in the Universities section. 

  



 

 

Capital Assets Worksheet:   

 

 

Long-Term Liabilities:   

 

An accrued interest liability may need to be recorded in the financial statements depending 

on the timing and frequency of payments. In this example, payments are due monthly at the 

beginning of the month, so most likely there will be no accrued interest liability at year-end.  

  



 

 

301 Worksheet:   

 

 

Nonmajor Component Units 

Lessees 

In the examples below it has been determined that the lease criteria in GASB Statement 87 and the OSC 

capitalization threshold have been met so a lease asset and liability will be reported in FY 2022 based on 

the GASB 87 requirements. Note:  each nonmajor CU may have a different capitalization threshold. For 

the purposes of these examples, we used the OSC capitalization threshold.  

1) Previous Operating Leases 

Facts:  See the Universities section above. 

Journal Entries:  See the Universities section above. Note:  for entities that do not use NCAS, the 

entries will not be made in NCAS so the account numbers will be different, but the same type of 

accounts should be used. 

https://www.osc.nc.gov/1057-statewide-accounting-policy-leases


 

 

ACFR Worksheets: 

The journal entries will impact the financial statements on the “GASB_Stmts” or “FASB_Stmts” and 

“FASB_Adj” tabs.  

430 Worksheet:  Refer to the 430BTA Worksheet above for Universities or the 430 Worksheet above 

for community colleges. 

2) Previous Capital Leases 

Facts:  See the Universities section above. 

Journal Entries:  See the Universities section above. Note:  for entities that do not use NCAS, the 

entries will not be made in NCAS so the account numbers will be different, but the same type of 

accounts should be used. 

ACFR Worksheets: 

The journal entries will impact the financial statements on the “GASB_Stmts” or “FASB_Stmts” and 

“FASB_Adj” tabs.  

430 Worksheet:  Refer to the 430BTA Worksheet above for Universities or the 430 Worksheet above 

for community colleges. The total restatement will equal the restatement on the “Stmts” tab. 

3) New Leases 

Facts:  See the Universities section above. 

Journal Entries:  See the Universities section above. Note:  for entities that do not use NCAS, the 

entries will not be made in NCAS so the account numbers will be different, but the same type of 

accounts should be used. 

ACFR Worksheets: 

The journal entries will impact the financial statements on the “GASB_Stmts” or “FASB_Stmts” and 

“FASB_Adj” tabs.  
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