Waiver from Setoff - Debt Collection

Per General Statute 105A-3(b), participation by a State Agency is mandatory unless the State Controller waives
the requirement or the State agency has determined that the validity of the debt is legitimately in dispute, an
alternative means of collection is pending and believed to be adequate, or such a collection attempt would result
in a loss of federal funds. The State Controller may waive the requirement for a State agency, other than the
Department of Health and Human Services or a county acting on behalf of that Department, to submit a debt
owed to it for collection under this Chapter if the State Controller finds that collection by this means would not be
practical or cost effective. A waiver may apply to all debts owed a State agency or a type of debt owed a State
agency.
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